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FarmsFood Tal

Who regulates what happens on farms?

Farmers are subject to government and non-governmental regulations
that ensure compliance. Governmental source regulations include federal
regulations, state regulations and local regulations. Non-governmental
source regulations include industry regulations, customer regulation

and self-regulations. It is in the farmer’s best interest to follow these
guidelines.

Do large companies have control over what farmers do?

Agribusiness companies are not in control of what farmers do on their
farms. Farmers make their own choices for what is best for their own
farms. Farmers are free to choose the seeds they use to grow their

crops based on their specific soil type, the local growing environment,
market demand, and personal preferences. They can purchase non-GM
conventional seeds, GM seeds or organic seeds. Many farmers choose to
use GM seeds, however, to reduce crop damage from seeds, diseases and
insects, as well as adverse weather conditions such as drought.

Through their own research and by working with certified seed advisors,
university specialists, and other professional partners, farmers are in

an excellent position to select the right type of seed and the proper mix
of inputs to best manage their farm for both profit and environmental
stewardship.

How are farmers working to keep my food prices low?

Farmers do more with less. Efficiently managing resources, harnessing
natural processes and reducing waste have always been part of what
successful farmers do. Moving forward, they will continue to find ways to
reuse and recycle as much as possible and invest it right back into farms.

This means they innovate to increase yields with fewer inputs as much
as they can while protecting the land and taking care of animals. Also,
as long as consumer demand remains strong, farmers will respond to the
signal to grow their crops and herds as soon as the weather complies.
Increased supply, although not something that’s achieved overnight,
means lower costs for consumers.

When grain prices increase
(corn, soybeans and wheat)
do food prices increase?

Not always. Grain markets are traded
each weekday and can fluctuate
greatly. Consumers will not see daily
food price fluctuations based on these
markets. Food price increases depend
on many factors beyond commodity
prices. Additionally, during a drought
year like 2012 when many farmers
were evaluating feed costs for farm
animals — typically corn or soybeans
as well as grasses and forages affected
by drought conditions—many looked to
reduce or liquidate their herd size.

Costs to raise farm animals are high
and may not be economically viable
when food costs rise. With this
liquidation of farm animals, the surplus
of meat may actually lower the price

in stores initially. While this may be
temporary until that surplus has leveled
out, consumers may actually pay less
for meat for a given period of time.
Following this price reduction, prices
may increase due to low supplies. m




